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GENERAL NEWS AND HEADLINES

Uncontrolled mobility ahead of Idul Fitri
Kompas, headline; Media Indonesia, p. 2

The mobility of citizens ahead of Idul Fitri celebrations has appeared to be
spiralling out of control as a surge of people have been travelling to and around
Indonesia. Swift and decisive steps are deemed needed to address the situation,
which could potentially trigger a second wave of COVID-19 infections in the
country.

Increased mobility can be observed on the Cikopo-Palimanan toll road. Toll road
operator PT Astra International operation director Agung Prasetyo said that
around 25,000 vehicles passed through the toll road between Wednesday and
Thursday. “This number has increased by around 3,000 vehicles compared to the
previous day,” Agung said.

A surge in passengers was also seen at Merak Port in Cilegon, Banten. On
Wednesday, 4,422 passengers crossed over to Sumatra, whereas Tuesday carried
4,377 passengers, Monday carried 3,766 passengers and Sunday carried only
2,820 passengers.

Meanwhile, tens of thousands of people arrived in Brebes regency, Central Java,
between April 24 and May 31 despite the mudik (exodus) ban. At least 20,817
people arrived in Brebes from several local regions and abroad. “We could not
possibly send them back. Inevitably, we had to accept [their arrivals],” said Brebes
regency regional secretary Djoko Gunawan.

Moreover, a total of 293 migrant workers who were deported from Malaysia
yesterday arrived in Batam, Riau Islands.

COVID-19 task force chief Doni Monardo has called on law enforcers to take
stringent action against parties who violate the large-scale social restrictions
(PSBB) policy. “The PSBB is still valid but there are still many people who fail to
comply. It is our duty to guarantee that there will be no second wave [of the
virus),” Doni said.
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East Java struggles to contain outbreak
The Jakarta Post, headline

Patients are overwhelming health-care facilities in East Java, where the scale of the
COVID-19 outbreak is second only to Jakarta in the country.

On Thursday, East Java saw a record spike of 502 cases, bringing the case total to
2,998, with 241 deaths and 403 recoveries. Half of the cases were reported in the
provincial capital of Surabaya, Indonesia’'s second-largest city and a thriving trade
hub.

The raise marked the highest daily spike ever recorded by a province nationwide,
even surpassing that of Jakarta.

East Java has recorded 5,274 patients under surveillance (PDPs) and 23,151
people under observation (ODPs) — those who are suspected of having
contracted the virus but have not yet been tested or are waiting for test results —
with 601 fatalities among these two groups.

Yet the provincial administration has imposed large-scale social restrictions
(PSBB) only in Surabaya, its two satellite regencies of Sidoarjo and Gresik, the city
of Malang and neighboring Batu city and Malang regency, despite all of East Java’s
38 cities and regencies having confirmed at least one case each.

“We have recommended that the PSBB should be enforced in the entire province
before all the cities and regencies in East Java are declared red zones. The number
of PDPs in East Java is very high [...] stretching throughout the province,” said
Windhu Purnomo, an epidemiologist at the Airlangga University School of Public
Health in Surabaya. He said the PDPs had more than a 60 percent chance of
having been infected by the virus.

Conditions to relax PSBB depend on three indicators
Media Indonesia, p. 3

As the government develops protocols for the “new normal” amid the pandemic,
regions planning to relax their large-scale social restrictions (PSBB) must meet the
conditions of three indicators.

The first indicator is that transmission of the virus must continuously decline for
14 consecutive days, based on the effective reproduction rate (Rt). The National
Development Planning Agency (Bappenas) is currently preparing a dashboard to
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monitor Rt levels in each province, district and city.

Bappenas head Suharso Monoarfa explained that the second indicator was a
measure of the healthcare system. This will be indicated by how healthcare
systems respond to the needs of COVID-19 patients. According to Suharso, this
indicator requires the number of new cases to be smaller than the existing
capacity of healthcare facilities.

Healthcare services provided for COVID-19 patients must only take up 60 percent
of the healthcare facility's total capacity. This means that if a hospital has 100
beds, only a maximum of 60 beds must be allocated for COVID-19 treatment.

“The daily increase of new COVID-19 patients, then, must be below 60, in
accordance with healthcare facilities’ capacity. This is what we call a measure of
healthcare system capacity and we will use this to decide whether the PSBB can
be relaxed or not,” explained Suharso.

The last indicator is surveillance through massive testing. Suharso admitted that
Indonesia’s testing capacity remained far lower than that of other countries, as
COVID-19 testing in the country had only reached 743 people per 1 million people.

“Our current capacity has risen to 10 to 12,000 [per day]. So, it is expected that
within the next month, we can reach 1,838 tests per 1 million people,” Suharso
concluded.

Pandemic threatens democracy
Kompas, p. 1

The COVID-19 pandemic, understood to be a health crisis, has also become a
hindrance in efforts to strengthen democracy, especially in recent years when
Indonesia’s democracy has considerably weakened.

A study by the Varitieties of Democracy (V-Dem) Institute in Sweden, published in
April 2020, categorized 48 countries high at risk to worsening democracy, 34
moderate risk countries and 47 countries considered low risk. Indonesia has been
included in the moderate risk category.

“When the crisis began, people were worried that the pandemic would not only
endanger health but also threaten democracy. This has happened because some
countries have acted excessively [in response to the pandemic],” said V-Dem
Institute deputy director Anna Luhrmann.
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When conducting their study on Indonesia, the V-Dem Institute used Regulation in
Lieu of Law (Perppu) No. 1/2020 on the response to the COVID-19 pandemic,
which was then ratified as Law No. 2/2020, as a reference. Another reference used
was when military officials were appointed persons in charge at the Wisma Atlet
COVID-19 hospital in Jakarta.

The study highlighted the dangers of Indonesia’s democracy weakening, as
several indexes measuring the quality of democracy have fallen over the years.
The V-Dem Institute Electoral Democracy Index between 1998-2019 showed that
Indonesia scored highest in 2004, with an index of 0.73, the highest score being 1.
However, in 2019, the index dropped to 0.64.

A number of national and foreign academics interviewed by Kompas from May 15
to 21 expressed concern over the weakening democracy in the country. According
to Indonesian Center for Political Research head Firman Noor, in every crisis,
there is a tendency to strengthen the role and authority of a single ruler, with
Indonesia being no exception.

Govt asks court to reject review of COVID-19 Perppu
The Jakarta Post, p. 3; Media Indonesia, p. 3

The government has asked the Constitutional Court to reject a petition for a
judicial review of Regulation in Lieu of Law (Perppu) No. 1/2020 on the response
to the COVID-19 pandemic, arguing that the Perppu has already been passed into
law.

Finance Minister Sri Mulyani Indrawati, Law and Human Rights Minister Yasonna
Laoly and Attorney General ST Burhanuddin attended a hearing on Wednesday to
represent President Joko “Jokowi” Widodo after the Constitutional Court
summoned him and a delegation from the House of Representatives last week to
give their testimony.

The House Legislation Body (Baleg) did not send a delegation to the hearing.

“The House has given its approval in a plenary session to pass Perppu No. 1/2020
into law,” Sri Mulyani told the bench during the hearing. “The government has
ratified the House's approval through the issuance of Law No. 2/2020.”

With the passing of the Perppu into law, the plaintiffs - consisting of five groups of
anticorruption activists, including the Indonesian Anticorruption Community
(MAKI) - may have failed in their legal objective as they filed the judicial review
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against the Perppu specifically.

Kurniawan Adi Nughroho, one of the plaintiffs’ lawyers, demanded the finance
minister provide documentation as evidence that the Perppu had been ratified
through Law No. 2/2020.

Ahmad Yani, another lawyer for the plaintiffs, argued before the court that the
passing of the Perppu was too quick as it had been decided on in only one sitting.

The Perppu was signed by President Jokowi on March 31 and passed by the
House into law on May 12.

BUSINESS AND ECONOMICS NEWS AND HEADLINES

Run after sugar rent seekers
Kompas, Economy & Business

The remaining high sugar prices in the past few months are not only driven by
scarcity of supply but also a deliberate act of rent seekers raking in big profits
from sugar trade. Therefore, the government must be firm in its supervision and
impose sanctions to big traders that deliberately inflate prices.

Trade Ministry officials conducted an inspection in one sugar plant that processed
imported refined sugar in Malang, East Java, on Wednesday. The plant sold the
sugar to distributors at higher prices, even higher than the maximum reference
selling price of Rp 12,500 per kilogram.

Consumer protection director general Veri Anggriyono said on Thursday that his
subordinates were now completing the investigation and would recommend a
license revocation to the sugar plant.

The government has tasked members of the Indonesian Refined Sugar
Association (AGRI) to process 250,000 tons of refined sugar into sugar for
consumption to bring down prices. AGRI then agreed to supply 150,000 tons of
sugar to Indonesian Retailers Association (Aprindo) members. However, according
to Aprindo chairman Roy Mandey, AGRI could only supply its members with
92,000 tons, as over 50,000 tons had been bought by big distributors.
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Rl coal miners suffer impact from India’s lockdown
The Jakarta Post, p. 2

Indonesian coal miners are struggling with slow demand this year as businesses
in India, one of the country’'s major coal markets, hit the brakes due to a
prolonged lockdown to contain the COVID-19 outbreak, a data firm has said.

The South Asian country’s coal imports, a commodity mostly used for power
generation, is projected to decrease by 19.1 percent year-on-year (yoy) to 149
million tons, according to IHS Markit.

As India’'s demand slows, IHS Markit projects a 10 percent yoy decline in
Indonesian coal exports to 406 million tons this year, from last year’s figure of 451
million tons.

The consultancy initially projected Indonesian coal exports at 419 million tons
before India announced an extended lockdown and before market conditions
worsened in Southeast and East Asia, which are Indonesia’s other major coal
export markets.

Indonesia is the world’s largest coal producer and dry fuel accounts for 14 percent
of the country’s exports, Statistics Indonesia data shows.

Indonesia’s two most profitable coal miners last year, privately owned PT Adaro
Energi and state-owned PT Bukit Asam (PTBA), previously highlighted India’s
lockdown as notable risks going into the second quarter, aside from declining
local demand.

“India’s lockdown did result in lower sales to India. But Adaro’'s market is
widespread, so we could divert sales,” said Adaro president director Garibaldi
“Boy” Thohir.

Life insurance faces downturn amid pandemic
Media Indonesia

Life insurance businesses face a negative trend caused by the ongoing COVID-19
global pandemic. Financial Services Authority (OJK) data recorded a 13.8 percent
contraction for the life insurance industry in March, compared to 0.38 percent
growth in December 2019.
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Insurance observer Maryono Sumarsono projected that the growth of insurance
industry premiums will be minus 10 percent to minus 20 percent this year.
However, Maryono said that certain segments of society would continue to pay
their life insurance as it was already part of their basic needs. Sekolah Tinggi
Manajemen Asuransi Trisakti lecturer Azauarini Diah shared the view, saying that
life insurance companies still had the opportunity to obtain premium income in
2020.

Even during normal times, life insurance companies faced tough challenges over
increasing their premium revenues. Big player PT Prudential Life Insurance
(Prudential Indonesia) recorded Rp 24.96 trillion in premiums last year, a 1.8
percent decline compared to Rp 25.42 trillion in 2018. Smaller player PT MSIG Life
recorded Rp 3.57 trillion in premiums last year, a 19.77 percent decline from Rp
4.45 trillion in 2018.

Investment-related insurance products, however, still showed an increasing trend
last year. Manulife Asset Management Indonesia (MAMI), for example, recorded a
10 percent increase of funds under its management to Rp 74.8 trillion last year,
mainly from the acquisition of 90,900 new investors.

Disclaimer:

Tenggara Strategics always aims to use reliable sources in providing our best
analysis to our clients, and is not responsible for any errors, inaccuracies and/or
viewpoints in the original source material upon which we have based our analysis.
The analysis contained in this document is intended exclusively for our clients who
have subscribed to this service, and is not for public consumption or dissemination.

Nothing contained herein shall to any extent substitute for the independent
investigations and the sound technical and business judgment of the reader. In no
event will Tenggara Strategics, including its employees, be liable for any decisions
made or actions taken in reference to the information contained in these
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